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SUBJECT: County Firearns Buyback Program Fund Donati ons Credit

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of hill as
introduced/amended

AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTSDID NOT RESOLVE THE DEPARTMENT’S CONCERNS stated in the previous analysis of bill as
introduced/amended

FURTHER AMENDMENTS NECESSARY .
DEPARTMENT POSITION CHANGED TO

X REMAINDER OF PREVIOUS ANALYSISOF BILL ASINTRODUCED February 24, 2000, STILL APPLIES.
OTHER - See comments below.

SUMVARY OF BILL

Under the Revenue and Taxation Code, this bill would allow a credit equal to 15%
of donations made to any county firearns buyback program fund.

Under the Penal Code, this bill would establish a Firearns Buyback Program
Under this program a county could establish a firearns buyback program
adm ni stered by the sheriff’s departnment. The program woul d be funded by
donat i ons.

SUMVARY OF AMENDMENTS

The April 11, 2000, and March 30, 2000, anendnents made changes to the provisions
relating to the firearnms buyback program The anendnents did not inpact the

Revenue and Taxation Code provisions of the bill or the prograns adm nistered by
the department. The departnment’s analysis of the bill as introduced
March 24, 2000, still applies. The policy and inplenentation considerations and

Board position are reiterated bel ow

PCLI CY CONSI DERATI ONS

This bill would raise the follow ng policy considerations:

@ Conflicting tax policies come into play whenever a credit is provided for an
expense itemfor which preferential treatnent is already allowed in the form of
a deduction. This new credit would have the effect of providing a double
benefit for that charitable contribution deduction. On the other hand, making
an adjustnment to reduce the charitable contribution deduction in order to
elimnate the double benefit creates a state and federal difference, which is
contrary to the state's general conformty policy. In the case of a one-tine
deduction, the reduction of that expense would not create an ongoi ng
di fference.
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@ This bill does not specify a repeal date or limt the nunber of years for the
carryover. Credits typically are enacted with a repeal date to allow the
Legislature to review their effectiveness. |If a repeal date were provided and

an unlimted credit carryover were allowed, the departnent would be required to
retain the carryover on the tax fornms indefinitely. Recent credits have been
enacted with a carryover limt since experience shows credits are typically
used within eight years of being earned.

| MPLEMENTATI ON CONSI DERATI ONS

I mpl ementing this bill would require some changes to existing tax fornms and
instructions and i nformation systens, which could be acconplished during the
departnent's normal annual update.

The bill provides a credit for 15% of “anounts paid or incurred” for donations to
a county Firearns Buyback Program Fund. The use of the term “paid or incurred”
is confusing. According to the author’s staff, the author intends the credit for
a “cash donation” nade by a taxpayer. Anmendnments 1 and 2 would clarify that the
credit is for cash donati ons.

BOARD PCSI TI ON

Pendi ng.
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FRANCH SE TAX BOARD S
PROPOSED AMENDMVENTS TO AB 2487
As Anmended April 11, 2000

AVENDMENT 1
On page 3, nodify lines 35 and 36 as foll ows:

anmount equal to 15 percent of the ambunt patd-er—ineurred of noney donated by the
t axpayer during the taxable year fer—denatiens to any

AMENDMENT 2

On page 4, nmodify lines 13 and 14 as fol | ows:

equal to 15 percent of the anount paid-er—ineurred of noney donated by the
t axpayer during the incone year foer—doenatioens to any county Firearns




